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Benefits of Tax Loss Selling

You invest $100,000 in
ETF A and ETF B.

EFT B has realized gains of
$10,000. EFT A has
unrealized losses of $7,000.

ETF A: $60,000 ETF A: $53,000
ETF B: $40,000 ETF B: $50,000

Without tax-loss selling With tax-loss selling
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You can offset part of the
$10,000 gain from EFT B with
the loss from EFT A, resulting

in a taxable gain of $3,000.
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At the end of the year you
have a realized gain of
$10,000 from EFT B.
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Potential tax bill of $1,500. Potential tax bill of $450.
(15% x $10,000 = $1,500) (15% x $3,000 = $450)

In this example, tax-loss selling reduced the tax liability by $1,050 - o
substantial savings you can invest back into your portfolio, use to maximize IRA
contributions, pay off debt, or spend as you please.




Apply to Your Situation

To see if Tax Loss Selling might be right for you, apply your situation to
the template below.

STEP 1

You invest $ in and
Total Investment Investment A Investment B

g

$ $

Investment A Investment B

STEP 2

Investment Name: has an unrealized loss of $

Investment Name: has a realized gain of $

STEP 3
WITHOUT TAX LOSS SELLING

You have a realized gain of $ from

Investment A or B .
Multiply the dollar amount of the realized gain by 15% (capital gains tax on profit) to find
your potential tax bill.

$ X 15% = $
(GAIN) POTENTIAL TAX BILL

WITH TAX LOSS SELLING

With Tax Loss Selling, and regular monitoring, you can potentially offset a >
gain by selling a loss. Assuming you realized a loss on your investment, <
refer back to our example for comparison.

You might be able to offset part of the $ gain from with the
loss from , resulting in a taxable gain of $
$ X 15% = $

(GAIN) POTENTIAL TAX BILL
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7. Do you have questions about Tax Loss Selling?

We can help.

to get started or give us a call at

PLANNINGRETIREMENTS.COM


https://www.planningretirements.com/offers/reduce-tax-bill-tax-loss-selling/

DISCLAIMER

Disclaimer: Information provided is for educational purposes only and does not
constitute investment, legal or tax advice. All examples are hypothetical and for

illustrative purposes only.
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